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Sustainability, Finance and All That – Instant Quiz

Sustainability Report Which company released the world’s first externally audited 
sustainability report, and when, and how many are produced today?

Green Bond
When was the first green ‘use of proceeds’ bond issued, and by 
whom, and what is the total current value of green bond issuance?

National Green 
Finance Game Plan

Which country launched the world’s first national strategy for embedding 
green finance across its financial and capital markets, and when? 

Stranded Assets
What is the dollar value of possible financial asset  losses if the 1.5 degrees 
warming limit in Paris Agreement goal is reached (nearest US$100 billion)?

Screened Capital Market 
Flows

What is the current dollar value of capital market assets that are 
subject to some kind of sustainability screen (nearest trillion)?

Central Banks and 
Sustainability 

How many central banks worldwide are actively advancing climate in 
their core activities, and which central bank is latest to join the club? 



Sustainability, Finance and All That – Instant Quiz Results

Sustainability 
Report

The Body Shop published in 1995 the world’s first, externally audited 
sustainability report released by a publicly listed company. In 2019, 
90% of S&P produced a sustainability report.

Green Bond
The Swedish bank, SEB, together with the World Bank, issued the first 
green bond in 2008. Since then, issued value of green bonds worldwide is 
now US$1 trillion

National Green 
Finance Game Plan

At a meeting of the State Council on 30th August 2016 chaired by the 
President, China adopted a 13-part plan to green its financial system. Today, 
all G20 members have adopted national green/sustainable finance plans.

Stranded Assets
Estimates vary, the FT’s team estimates value at risk through carbon stranding as 
US$890 billion. WEF estimates that US$44 trillion or half of global GDP is dependent 
on nature.

Screened Capital 
Market Flows

Again, definitions and estimates vary, but most indicate about US$30 
trillion of financial assets.

Central Banks and 
Sustainability 

The ‘Network of Central Banks on Greening the Financial System has 77 members 
across five continents, with the US Federal Reserve being the most recent to 
request membership.   

Central Banks and 
Sustainability 



[Source Inquiry, 2015]

Stuff is Happening, But Why Mess with the 
Financial System?  

Promoting innovation

Strengthening resilience

Ensuring policy coherence

MESSING WITH FINANCE: 
COUNT THE REASONS

Managing risk

Real economy 
regulation & 

pricing 

Mobilizing public 
spending

Action within the 
financial system?

ALIGNING FINANCE: 
COUNT THE WAYS 

Inadequate risk management in the 
financial system.

Upgrading standards and incentivize to 
create new markets and instruments.

Sustainability factors can pose risks to 
assets and  financial system stability. 

Ensuring coherence between financial 
regulation and wider policy goals.



NETHERLANDS: DNB 
review of climate and 
now also nature risk. 

CALIFORNIA: Fossil fuel 
disclosure for insurance 
firms. 

REALLOCATION OF 
CAPITAL

RISK MANAGMENT

RESPONSIBLITIES 
OF INSTITUTIONS

REPORTING AND 
DISCLOSURE

ROADMAPS
INDONESIA: OJK Roadmap 
for Sustainable Finance. 

BRAZIL: Agricultural credit
contingent on environmental 
compliance.

USA: Government 
recognizes aspects of ESG as 
fiduciary-relevant.

FRANCE: New investor 
reporting requirements.

SWEDEN: Budget Bill: 
Finance sector to serve 
sustainable development.

INDIA: Priority sector 
lending to distributed 
renewables.

UK: Insurance prudential 
review of climate risk. 

SOUTH AFRICA: Code for 
Responsible Investment in 
South Africa (CRISA).

It is Happening Everywhere  



[Source Inquiry, 2015]

Finance in Spotlight and Evolving Rapidly, Maybe … ?

CONVERGENCEAVANT GARDE INITATIVESMAINSTREAM REFORMS

Mainstream reforms stretching 
existing conventions

• Reporting requirements

• Fiduciary duty

• Prudential regulation

PURPOSE

CHOICE

DATA

Niche initiatives testing novel 
approaches 
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CHANGE

The new 
reality
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It is not enough to “make a difference”. 
Our actions must be systemic in design 

and impact to ‘make the difference that is 
needed”. 



SUSTAINABLE 
DEVELOPMENT

NATIONAL PLANS ON 
FINANCIAL REFORM & 

DEVELOPMENT

FINTECH 
DEVELOPMENTS & 

POLICY RESPONSES

COMMON METHODS, 
TOOLS AND STANDARDS

LEVERAGING PUBLIC 
FINANCINGPUBLIC AND POLICY 

MAKER AWARENESS
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Global Financial – Systemic Pathways and Tipping Points?  



What is Systemically Important? 
Legal Personhood for Nature?



“digitalization amplifies the potential for the financial system to better serve the interests of people, 
whose money it manages, and whose collective interest is expressed by the SDGs.”
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What is Systemically Important? 
Digital Empowers People?

“The Task Force is concerned with how digital innovation can empower people in making payments, borrowing, saving, lending and investing, 
and in how they can hold those accountable who manage and spend money on their behalf.”        

Maria Ramos, Task Force Co-Chair and former Chief Executive Officer of Absa Group Limited



Mark Carney, Governor, Bank 
of England

Atiur Rahman, Governor, 
Bangladesh Bank

Yi Gang, Deputy Governor, 
People`s Bank of China

“Green finance cannot be a niche”

“Developing economy central banks are addressing risks of instabilities and 
imbalances through sustainable financing”

“China will advance green finance during its presidency of the G20 in 2016”

SLIIDE 11

Creating Tipping Points – IMF Annual Meeting 2015  

Stop Press: China subsequently established green finance in the G20 Finance Track, 
and this was followed by Germany and Argentina in their respective G20 
Presidencies, with extraordinary cascade effects across the G20 



www.f4b-initiative.net

“Given the large size and range of countries’ fiscal responses, decisions made 
now may shape the climate for decades. An initial assessment, however, 
indicates that little of the response to the COVID-19 crisis to date has been 
green.” IMF Fiscal Monitor, October 2020

Systemic Intervention – Greening Stimulus Spending



www.f4b-initiative.net
"As governments rebuild… policymakers must learn to value nature, providing the 
right conditions and incentives to drive change. One important step would be to 
create a new asset class comprised of things such as productive soils, crop 
pollination and watersheds” 

Hank Paulson – Founder, Paulson Institute

Systemic Intervention – Natural Capital in Sovereign Debt Markets



Systemic Intervention – Harnessing Digitalization of Finance 
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“	The	Task	Force	on	Digital	
Financing	of	the	Sustainable	
Development	Goals	will	provide	
leadership	to	harness	the	digital	
revolution.	It	will	strive	to	unlock	
the	powerful	innovative	and	
sustainable	financing	needed	to	
achieve	the	sustainable	
development	goals	and	transform	
our	world”



O
pportunities

Scale

Channel domestic 
savings into 
development 
financing

Enhance financing 
for small and 
medium-sized 
businesses

Digitize public 
financing and make 
public budgets and 
contracts transparent

Embed SDGs into 
decisions capital 
markets

Shape consumption 
decisions through 
improved information 
and choice architecture

Global savings pool 
has grown to 
US$23.3 trillion.

Potential to meet the 
US$5.2 trillion a year 
need for SME 
financing in 
developing countries.

Governments in 
developing countries 
could gain up to
US$320 billion annually 
from digitalizing 
payments.

The outstanding value of 
global equity and bond 
markets is
US$185 trillion.

Annual global 
consumption 
expenditure is US$47 
trillion.

SD
G
s

Systemic Intervention – Digitalization and Catalytic Opportunities 



Systemic Opportunities – Domestic Savings for Development Finance?

Conventional 
Development Wisdom

Is developing countries should tap international capital to finance long-
term, development…with few cases of success.

Bangladesh Dependent 
on Costly Global Capital

48% of the development budget is financed by external sources, 
increasing foreign debt payments and creating political dependencies.

Bangladeshi Savings Not 
Used to Finance 

Development
Bangladesh citizens save US$50 bn annually but only 6% of the formal 
savings is being mobilized to finance long term development.

Digital can Empower 
Citizens to Invest in 

Their Futures 

Digitalized financial value chain can finance the SDGs, from micro 
savings through mobile devices to innovative investable pools and 
blockchain enabled transparent investments.

Reinventing Inclusive 
Development Finance

By citizens becoming digitally enabled investors reduces foreign capital 
dependency, increased capital flows at reduced cost, and increases 
equity and local multipliers.



Systemic Opportunities – Fintech-Enabled Citizen Behavior 
Mobilization?
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Ant Forest is engaging 550 million people, 7% of world’s citizens, ‘transacting carbon’ in the world’s 
largest no-policy, no-price carbon market.



Systemic Opportunities – Governance Innovation of BigFintech

1.7 bn Alipay + WeChatPay users

10% Apple Pay’s share of global card

59% Google Pay’s share of UPI in India

50% Amazon’s share of US e-
commerce

DISCRIMINATORY ALGORITHMS

ANTICOMPETITIVE PRACTICES

2.7 bn Facebook payment services 

770 acquisitions by GAFAM in 2019

DATA MONOPOLIES

MARKET CONCENTRATION

CYBERSECURITY

FA
CTS

ISSU
ES

DATA PRIVACY ISSUES 



Systemic Opportunities – Evolving an Inclusive Financial Governance

FINANCIAL REGULATION LAST 15 YEARS LAST 10 YEARS RISE OF BIGFINTECHS 2030

DIGITAL FINANCE 
INNOVATIONS IN 
DEVELOPING 
COUNTRIES BROADER DIGITAL GOVERNANCE 

CONCERNS

EMERGENCY PLANS FOR THE 
ENTIRE COMPANY

FINANCIAL RISK FOCUS 
(FINANCIAL STABILITY, MONEY 

LAUNDERING)

BASED ON HISTORICAL MILITARY 
CONCEPT

ACCELERATION OF DIGITAL 
TRANSFORMATION, GLOBALLY

INFORMATION 
TECHNOLOGY

SDG AGENDA, ESSENTIAL ROLE OF DIGITAL 
FINANCE AND DEVELOPING ECONOMIES

STANDARDS AND 
NORMS

The Dialogue on Inclusive Digital Financial Governance has been launched, co-chaired by Kenya and Switzerland 
to advance a more inclusive governance of BigFinTech.



Sustainability, Finance and All That – Closing Reflections

Sustainable Finance 
is Investing in Future 

Markets
Piyush Gupta, CEO of DBS, ‘sustainable development shows me tomorrow’s 
markets, and fintech shows me how to serve them’

Its the System, 
Stupid

Mark Carney, until recently Governor of the Bank of England, ‘to achieve 
sustainable development requires a fundamental reset of the financial system’?

Empowering Citizens is 
Key

Maria Ramos, formerly CEO of Absa, Southern Africa’s biggest bank, ‘aligning 
finance with sustainability is about empowering citizens as the owners of the 
world’s financial assets’?

Digital Places People at 
the Heart of Global 

Finance

Eric Ying, Executive Chair of the Ant Group,  ‘the real promise of digital finance is its 
power to enable everyone to participate and take action in building an inclusive, 
green and sustainable world’.

Getting the Job Done
Kristalina Georgieva, Managing Director, International Monetary Fund, ‘to return 
the financial services industry to what it is supposed to be - an industry that serves 
people’.

Governing to 
Democratize Finance

Patrick Njoroge, Governor of the Central Bank of Kenya that ‘my real job is to 
democratize finance’.



Thank You !

Simon Zadek

sizadek@gmail.com
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